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The Digital The LAC CTI’s work and
Economy region portfolio



NUMBER OF CONNECTED DEVICES

16 bn 29 bn

2016

0.5 bn

2022

2003



NUMBER OF CONNECTED DEVICES

c
2

=
N

16 bn

0.5 bn

2022

2016

2005

..of all digital data was
created in the last 2 years



DIGITAL ECONOMY

Hyperconnectivity

It’s the economic activity that

results from billions of everyday
online connections among people,
businesses, devices and data

4th
industrial
revolution

Second
Machine
Age

Innovation
driver



Changes markets

Global value chains
and sectors are
being transformed

110 ’Olli.x

Lowering
of entry Platforms Globalization
barriers

Cross-border
data flows
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Digital transformation of firms

Digital
Innovation
Digital
development
Digital
inclusion

(\



Improves
productivity




Enables the creation of local
innovation ecosystems




It’s not exempt of risks

Increasing gaps
between those with
and w/o access to
technology




Valuation

Number of
employees

* Market cap as of 08/09/2017

It’s not exempt of risks

Impact on the labor force

Hilton Airbnb

$8) s20bn § $$ $31bn

Wiaat 169,000 W# 2,400



It’s not exempt of risks

Potential for automation of labor force

- I
Employee weighted
A <45 45-47 47-49 49-51 >51 No data
overall % of activities
that can be

automated by
adapting currently
demonstrated
technologies
McKinsey, 2017




It’s not exempt of risks

New regulatory concerns: Competition

Amazon’s Growing Mentions On Earnings Calls

Number of mentions on earnings calls and other corporate events

M 30days [ 90days M 1year

165.0

_ 635.0
1.8 k

- 32.0

1 162.0
_ 1.0 k

22.0

Wages 111.0
h 406.0 As of July 30, 2017

Amazon

Trump



e why s the

digital transformation
not achieving its full potential

on its own?
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Firms have difficulties adopting
and using new technology
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= Lack of
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deficiencies S é complementary
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