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Are Caribbean businesses innovating?
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BARRIERS TO INNOWVATION AND FIRM PRODUCTIVITY IN THE CARIBBEEAN

WHAT ARE THE OBSTACLES
TO INNOVATE?
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Only 26% of firms in the region are innovating

Firms face four main barriers to
innovation with cost (financial
resources and direct public
funding for innovation)
being the greatest
perceived barrier.
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What can we do to lower these barriers
and increase innovation in the region?



THERE IS A NEGATIVE RELATION BETWEEN INNOVATION AND ACCESS TO FINAMNCE

LIMITED FINANCIAL ACCESS HURTS
INNOVATION IN THE CARIBBEAN

Firrns with
financial
access

Firms without
financial
access

INNOVATION

Access to finance constraints
negatively affect innovation,
affecting process innovation more
than product innowvation.
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DOES COMPETITION HINDER
OR HELP INNOVATION IN THE
CARIBBEAN?
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INFORMAL
COMPETITION

FORMAL
COMPETITION Competition from the
informal sector also stimulates
innovation expenditure by firms,
and exerts even more pressure than
formal competition.

The current level of competition in the region is below the maximum

threshold, which may indicate that there is still room to stimulate an
increase in innovation expenditure by promoting more competition.



HOW DOES FOREIGN ACTIVITY
INFLUENCE INNOVATION
OF LOCAL FIRMS?

Despite the prior, foreign firms were not found
to influence the local firm's decision to innovate
and did not have knowledge transfer spillovers
or an innovation effect.




HOW DO FIRMS RESPOND TO
UNRELIABLE POWER SUPPLY?

Firms with higher exposure to outages
are less likely to introduce innovations in
goods or services and may experience
long-term consegquences on firm
perfarmance and industry development.

A one-standard
deviation increase in
outages is associated
to a 3% reduction in
employment.




About public support programs...

e Larger, more productive, domestic firms more likely
to participate

* Firms that participate increased:
— Sales

— Ability to develop new products/processes
— Innovation expenditure
— Productivity

— Training of employees

This Photo by Unknown Author is licensed under CC
BY-SA

- Female-led firms participate less, as well as those that
admit to having avoided taxes
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